
CLAUSE H-7 – AWARD TERM – SERVICES (October 2002) 

(a) The initial period of performance may be extended or reduced based on subcontractor performance, as described in the 
Performance Work Statement.  The subcontractor may earn up to       additional award terms of       year(s)/period 
each, based on performance in each period of the initial period of performance, for a total potential subcontract period of up 
to       years.  However, earned award terms may be forfeited if performance in a subsequent period does not meet 
standards. 

(b) At least 90 days prior to the start of an earned Award Term, the subcontractor shall submit a detailed price proposal for the 
Award Term to the Subcontracting Officer.  Prices shall not exceed the ceiling prices in the schedule, and shall be as low 
or lower than those charged to the Subcontractor’s most favored customers for comparable services under similar terms 
and conditions.  Award Term pricing is subject to negotiation and approval by the Subcontracting Officer. 

(c) Earned award term extensions shall be made effective by issuance of a bilateral modification to the subcontract, and shall 
be contingent upon availability of funds, determination of subcontractor responsibility, price reasonableness and 
continuing need for services.   

(d) The subcontractor may refuse an Award Term period with advance notification, in writing, to the Subcontracting Officer 
at least one year prior to the start date of the Award Term period. 

 

 


